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PUBLIC PROCUREMENT CONTRACT

ON IMPORT OF SERVER SYSTEM FOR ENSURING
PROVISION OF SERVICES FOR OVERSIGHT OVER
CONVICTS AND ON PROVISION OF SERVER
SYSTEM INSTALLATION SERVICES FOR STATE
NEEDS

No “JPIU-NPWPSA-17/1"

Yerevan 09 April 2017

“Judicial Projects Implementation Unit” State
Agency of the Ministry of Justice of the Republic of
Armenia, represented by the Acting Director
Tatevik Davtyan, acting in accordance with the
Charter (hereinafter referred to as “the Client”),
on the one hand, and “SuperCom” Ltd.,
represented by Arie Trabelsi, Chief Executive
Officer and President of the Company (hereinafter
referred to as “the Contractor”), on the other
hand, (both hereinafter referred to as “the
Parties”), pursuing the objective to fully perform
the obligation regarding provision of Services
assumed under Contract No “JPIU-BIH-15/01" on
Provision of Services of Oversight over Convicts for
State Needs concluded between the Parties on 6
June 2016, being guided by the legislation of the
Republic of Armenia on procurement for state
needs and taking as a basis the provisions of
Contract No “JPIU-BIH-15/01" on Provision of
Services of Oversight over Convicts for State Needs
concluded between the Parties on 6 June 2016*and
the provisions of Supplementary Agreement No 1
concluded between the Parties in March 2017,
have concluded this Contract on the following:

1. SUBJECT MATTER OF THE CONTRACT

1.1 By this Contract, the Client shall request
and the Contractor shall undertake the obligation
to provide Server System Import and Installation
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Services (hereinafter referred to as “the Service”)
in the Republic of Armenia for ensuring provision
of services of oversight over convicts for state
needs, compliant to the requirements of the
Technical and Physical Specifications of the Server
System (item No 6) provided for and described in
Annex No 1 to Contract No “JPIU-BIH-15/01" on
Provision of Services of Oversight over Convicts for
State Needs concluded between the Parties on 6
June 2016 and the requirements in the Technical
Specification and Procurement Schedule
prescribed by Annex No 1, forming an integral part
of this Contract.

1.2 The Service shall be provided within the
time limits prescribed by the Technical
Specifications and Procurement Schedule
prescribed by Annex No 1 to this Contract.

1.3 As a result of provision of the Service
prescribed by this Contract, the Server System
imported to the Republic of Armenia and installed,
must be new and unused and shall be considered
as the property of the Client from the time of
installation.

2. SERVICE DELIVERY AND ACCEPTANCE
PROCEDURE

2.1 Delivery of the Server shall be accepted
by way of signing a Delivery and Acceptance *
Protocol between the Client and the Contractor
and the fact of delivering the deliverables of the
Contract to the Contractor shall be certified by a
mutually approved document with the indication
of the date of drafting the document.

Before or on the day of expiry of the time limit for
the provision of the Service provided for by this
Contract, the Contractor shall submit to the Client
2 (two) copies of the Delivery and Acceptance
Protocol on provided Service signed by the
Contractor (Annex No 3) and 2 (two) copies of the
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document certifying the fact of delivering the
deliverables of the Contract to the Client (Annex
No 3.1).

2.2 The Delivery and Acceptance Protocol shall
be signed where the provided Service conforms to
the Technical Specifications and Procurement
Schedule referred to in Annex No 1 to this
Contract. Otherwise, the deliverables of the
Contract shall not be accepted, the Delivery and
Acceptance Protocol shall not be signed and the
Client shall:

(a) undertake the measures provided by this
Contract for the given situation and by the
legislation of the Republic of Armenia for the
purpose of regulation of the issue;

(b) apply to the Contractor the sanctions
provided for by this Contract.

23 The Client shall, within 10 {ten) working
days following the receipt of the Delivery and
Acceptance Protocol, submit to the Contractor one
copy of the Delivery and Acceptance Protocol
signed by him or her or a justification for refusal to
accept the Service.

2.4 Where the Client does not accept the
deliverables of the Contract within the time limit
prescribed by point 2.3 of this Contract or does not
refuse the acceptance, it shall be considered
accepted and the Client shall submit to the
Contractor the approved Delivery and Acceptance
Protocol on the working day following the time
limit prescribed by point 2.3 of this Contract.

3. CONTRACT PRICE

31 The total price of the Service subject to
provision by the Contractor under this Contract,
including the cost of the Server System is AMD

2 337 885 (two million three hundred thirty-seven
thousand eight hundred eighty five ), including
VAT. The price includes all the expenses incurred
by the Contractor, including the costs for
transportation and installation, as well as taxes,
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duties and other expenses prescribed by the
legislation of the Republic of Armenia.

The price of the provision of the Service shall be
fixed and the Contractor shall not be entitled to
request increase and the Client shall not be
entitled to request reduction of the price.

3.2 The Client shall make a non-cash payment
for the Service by transferring the funds to the
bank settlement account of the Contractor. The
transfer of the funds shall be effected based on
the Delivery and Acceptance Protocol within the
month provided for by the Payment Schedule
prescribed by Annex No 2 to this Contract (where
the protocol is drawn up after the 20th day of the
given month, the payment shall be effected within
20 banking days) but not in excess of the sum
prescribed for the given period. Where the funds
provided for by the Payment Schedule are not
sufficient to make the payment for the accepted
Service, the payment shall — under the terms of
this point — be effected within the month for
which the funds are projected but not later than
25 December 2017.

4, RESPONSIBILITY OF PARTIES

4.1 The Contractor shall be responsible for the
violation of the requirements of this Contract
pertaining to provision of the Service.

4.2 In every case of provision of Service whiich
does not comply to the Technical Specifications
referred to in Annex No 1 to this Contract, a
penalty in the amount of 0,5 (zero point five)
percent of the sum provided for by point 4.1 of
this Contract shall be recovered from the
Contractor.

43 In case of violation of the time limit for the
provision of the Service provided for by this
Contract, a fine in the amount of 0,5 (zero point
five) percent of the price of the Service which has
not been provided shall be imposed on the
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Contractor for each overdue day.

4.4 The penalty and the fine provided for by
points 4.2 and 4.3 of this Contract shall be
calculated and offset against the sums subject to
payment to the Contractor as a result of provision
of the Service.

4.5 In case of violation by the Client of the
time limit prescribed by point 4.2 of this Contract,
a fine in the amount of 0,5 (zero point five)
percent of the sum which is subject to payment
but has not been paid shall be calculated and
imposed on the Client for each overdue day.

4.6 In cases not prescribed by this Contract,
the Parties shall be held liable for failure to
perform or for improper performance of their
obligations as prescribed by the legislation of the
Republic of Armenia.

47 payment of fines and/or penalties shall not
exempt the Parties from full performance of their
contractual obligations.

5. FORCE MAJEURE .

Parties shall be released of liability for failure to
properly perform or for improper performance of
the obligations under this Contract where it has
been conditioned by an event of force majeure
which has occurred following the conclusion of this
Contract and which the Parties could not foresee
or prevent. Such events shall include earthquake,
flood, fire, war, declaration of martial law or a
state of emergency, political unrest, strikes,
communications blackout, acts of state bodies,
etc. which preclude the performance of
obligations under this Contract. Where the event
of force majeure continues for more than 3 (three)
months, each of the Parties shall be entitled to
terminate the Contract by informing the other

party thereof in advance.
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6. OTHER TERMS AND CONDITIONS

6.1 The Contract shall enter into force from
the moment of signing by the Parties and shall be
in effect until full performance by the Parties of
the obligations assumed under the Contract.

6.2 Where after control or oversight over
performance of the requirements of the law as
prescribed by law or after examination of
complaints it is stated that in the procurement
process, prior to conclusion of the Contract, the
Contractor has submitted false documents
(information and data), or the decision on
recognising the Contractor as a selected bidder
does not comply with the legislation of the
Republic of Armenia, the Client shall, upon
emergence of those grounds, have the right to
unilaterally rescind the Contract, where —
pursuant to the legislation of the Republic of
Armenia on procurement — the recorded
violations would have served as grounds for not
concluding the contract if they had known of
violations prior to conclusion of the contract.
Moreover, the Client shall not bear the risk of
damages caused to the Contractor or missed
benefit of the Contractor in the consequence of
unilateral rescission of the Contract, and the
Contractor shall, as prescribed by the law of the
Republic of Armenia, compensate for the damages
borne by the Client by the fault of the Contractor
that are not covered with the amount the Client
has received through performance of the
procurement contract prior to rescission.

6.3 Amendments and supplements may be
made to this Contract only upon mutual consent of
the Parties by way of conclusion of an agreement
that will become integral part of this Contract.
This Contract may not be amended if the Parties
partially fulfil the obli-ga-tions or may not be fully
rescinded upon mutual consent of the Parties,
except for cases of reduction of financial
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allocations required for completion of the given o]
procurement as prescribed by the legislation of
the Republic of Armenia. Moreover, mutual
consent of the Parties on partial fulfilment of the
obligations by the Parties to the Contract or on full
rescission needs to be obtained prior to reduction
of the financial allocations required for completion
of the given procurement as prescribed by the
legislation of the Republic of Armenia.

It shall be prohibited to make such amendments to
the Contract that to artificial modification of the
volumes of the Service to be procured or the cost
of the unit of the Service to be received or the
price of the Contract.

Cases of amendment to the Contract under the
influence of factors not dependent on the Parties

to the Contract shall be defined by the
Government of the Republic of Armenia.

6.4 The Client shall, pursuant to Article 10 of
the Law of the Republic of Armenia “On public and
individual notification via Internet”, forward the
notification on full or partial unilateral rescission of
the Contract on grounds of fai-lure by the
Contractor to perform the assumed obligations or
improper performance thereof, to the official e-
mail address of the Contractor and publish it on
www.gnumner.am on the same day, by indicating
the date of publication. The Contractor shall be
considered to be properly notified of unilateral
rescission of the Contract from the day following
publication of the notification on the website
specified in this point.

6.5 In the case of proper performance of this
Contract, the benefits (savings) or incurred

damages of the Parties (Contractor or Client) shall
be the benefit or incurred damage of the given
Party.

The obligations of the Parties to this Contract to
third persons, including other transactions
concluded by the Contractor within the scope of
performance of the Contract and the obligations
resulting therefrom, shall be beyond the scope of
the Contract and may not impact the acceptance
of the result of performance of the Contract. The
relations pertaining to those transactions and the
obligations arising therefrom shall be regulated by
the norms governing the relations pertaining to

those transactions, and the Contractor shall be
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liable for them.

6.6 Disputes arising from this Contract shall be
settled through negotiations. In case of failure to
reach an agreement, the disputes shall be settled
in the courts of the Republic of Armenia.

6.7 This Contract shall be concluded in two
copies of equal legal effect. Annexes No 1, No 2,
No 3 and No 3.1 to this Contract shall be integral
part of the Contract, each Party shall be provided
with one copy of the Contract.

6.8 The payment liability of the Party arising
from this Contract may not terminate with the
offset of counter-obligation arising from another
contract without the written consent of the Parties
confirmed with a seal. The right to demand arising
from this Contract may not be transferred to
another person without the written consent of the
debtor Party.

6.9 The applicable law for this Contract shall
be that of the Republic of Armenia.
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7. ADDRESSES, BANK DETAILS AND

SIGNATURES OF PARTIES

CLIENT

“Judicial Projects Implementation Unit”
State Agency of the Ministry of Justice

of the Republic of Armenia
3 Zakyan Street, Yerevan

Operations Department of the Ministry
of Finance of the Republic of Armenia

Account Number: 900013000238
TIN: 02553363

Seal

CONTRACTOR
“SuperCom” Ltd.

1 Arie Shenkar Street, POB 12190, Herzliya

Israel
Bank Leumi le-Israel Ltd.

Account Number: 20950073
TIN: 557592813 /
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AnnexNo 1

to PROCUREMENT CONTRACT

No “JPIU-NPWPSA-17/1" on Provision of Server
System Import and Installation Services for State
Needs for Ensuring Provision of Services

of Oversight over Convicts concluded on “(J
April 2017
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TECHNICAL SPECIFICATION AND PROCUREMENT SCHEDULE

2R Uunudy wpn un dwi atnpptpynn 'Sunw nL @) wil Uyunpughp/
" Uyupughpp/
Description of the Service
Description of the
supply
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Gupywsd <ntwnt p) wl bwphpltiph h wd wp
N WNWWWn wnj wp utph JbpwhulyJdwu
SwnwynLpynruutph Juwntgduwu > phu <N6ha-LLI-
15/01 wwy Jwuwgph N 1 Jwyb ywsny u wh Jwl j wé
whflhjuwywu U $hahlywyu punLpwaphl /ehd 6
wwp wup/ h wu wwuwunwu fuwl utpytpw hu hufuljunqh
Ukpytpuy hu R wy wuuniup Fuputunip) nLl utpuncsbtpne L
husfwijupqh wEnunpb nL um\uullnnannLhn: wjy wutnwuh
ubpUnLSUul b JwbpwywnLpyntl ubpuntsws L wb nwnpyws
it nun.pUuil Utpubpw hu hwiwywpgp, npp wiwp £ Lhuh unp L
bunwjanjnthltinl soguwgnpsyws, wbnuwnpdwl  wwhhg hwdwpyntd E
1 'Mutm{hnwanhumeuULuUanjnLhn:

Server system import
and installation
services

The Contractor shall assume:

the obligation to import the Server System into the Republic of
Armenia and its installation services in accordance with the Technical
and Physical Specifications (ltem No 6) prescribed by Annex No 1 to
Contract No “JPIU-BIH-15/01" on Provision of Services of Oversight
over Convicts for State Needs, concluded between thé “Judicial
Projects Implementation Unit” State Agency of the Ministry of Justice
of the Republic of Armenia and “SuperCom” Ltd. on 6 June 2016. The
Server System imported into in the Republic of Armenia and installed
must be new and unused and shall be considered the property of the
Client from the time of installation.
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