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AGREEMENT OF PROCUREMENT N203/66

OF AN INDEPENDENT AUDIT SERVICE FOR
FINANCIAL AND ECONOMIC ACTIVITIES FOR
<<ANPP>> CJSC NEEDS FOR THE YEAR ENDED
31 DECEMBER 2019

Purchase procedure code: «{UEY-GLUQR-
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Metsamor « iﬁ 2020

Armenian Nuclear Power Plant closed joint stock
company represented by Chairman of the Board of
Directors Mr. Vahram Petrosyan, acting in
accordance with the Charter of the Company
(hereinafter referred to as “the Client”) on one
part, and

Grant Thornton CJSC and Grant Thornton Audit
SRL  Consortium, represented by  Gagik
Gyulbudaghyan, Managing Partner of Grant
Thornton CJSC, acting in accordance with the
Charter of Grant Thornton CJSC and by Stephane
Bride, Director of Grant Thornton Audit SRL,
acting in accordance with the Charter of Grant
Thornton Audit SRL (hereinafter referred to as
“the Contractor™) on other part, have entered into
this Agreement as follows:

1. SUBJECT OF THE CONTRACT

1.1 The Client assigns and the Contractor
undertakes the obligation of rendering of
independent audit services of financial
and economic activities (hereinafter
referred to as “the Service”) of ANPP
CJSC ending on 31 December 2019, in
accordance with the requirements of the
Technical specification-purchase timetable,
defined in appendix N 1, which forms the
of  this

referred to as

integral
(hereinafter
Agreement”).

part Agreement

“the

1.2 The Service is rendered in accordance with the
Technical specification-purchase timetable and
terms, defined in appendix N 1 of the Agreement.
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2. RIGHTS AND OBLIGATIONS OF THE
PARTIES

2.1 The Client shall have the right:

2.1.1 To review the course and the quality of
the Service rendered by the Contractor
any time, without interfering with the
Contractor’s operation.

2.1.2 If any rendered Service was inconsistent
with the Technical specification-purchase
timetable, defined in Appendix N 1:

a) Not to accept the Service by defining

reasonable terms for free
replacement of improper quality of
the Service with a Service consistent
with this Agreement, and to request
to pay the fine set forth in point 5.2,
as well as penalty set forth in point
5.3 of this Agreement;

b) To refuse to

agreement and to demand to refund

implement  the

the amount paid for the Service and
to request from the Contractor to
pay the fine set forth in point 5.2 of
the agreement.

2.1.3 To terminate unilaterally this Agreement,
if the Contractor has infringed materially
upon this Agreement. The infringement
of this Agreement by the Contractor is
considered to be material if:

a) The Service rendered does not
correspond to the requirements
specified in appendix N 1 of this

Agreement;

b) The term of provision of the Service
has been infringed.
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2.2

2.3

2.4

The Client shall:

2.2.1 Discuss and accept the result of the service
rendered in accordance with the Technical
specification-purchase timetable, and in
case of identifying any deficiencies in the
result of the Service, inform about it the
Contractor in a written form without any

delay.

2.2.2 Pay to the Contractor the amounts to be
paid to the latter, in case of acceptance of
the result of the Service, and to pay the
penalty set forth in point 5.5 of this
Agreement in case of violation of the term.

2.2.3 Notify within reasonable term period
the reliability
verification of individuals working at

about results of
important venues in terms of nuclear
energy safety based on the decree N
744-1L of the RA dated 09.06.2005 by
the National Security Service of the RA
and provide passes in case of a positive
opinion.

The Contractor shall have the right:

2.3.1 To demand from the Client the amounts to
be paid to the Contractor, as well as the
penalty set forth in point 5.5 of the
Agreement, in case of term violation by the
Client specified in point 4.2 of the
Agreement.

The Contractor shall:
2.4.1 Provide the Service in accordance with
Appendix 1 following the the requirements
of the acting legislation.

2.4.2 Pay the fine and the penalty set forth in
points 5.2 and 5.3 of the agreement set
forth by the present agreement.

2.4.3 Inform the Client in a written form
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beforehand, in case of commencement of
termination or bankruptcy process during
provision of this Agreement.

2.4.4 Provide necessary documents to the
Contractor for review of reliability
verification of individuals working at
important venues in terms of nuclear
energy safety based on the decree N
744-L of the RA dated 09.06.2005 by
the National Security Service of the RA
40 (forty) days prior to commencement
of the audit works.

2.4.5 Meet all internal and pass regime
requirements existing at the “ANPP”
CJscC.

3. SERVICE ACCEPTANCE ORDER

3.1 The rendered Service is accepted by signing an
acceptance act between the Client and the
Contractor. The fact of delivering the Service to the
Client is stated with a document confirmed by the
Client and the Contractor, mentioning the date the
document was drew up.

Until the day of rendering the Service, the Contractor
provides the Client a signed document stating that
the result of the agreement has been delivered to the
Client (Appendix N 3.1) and act of acceptance
(Appendix N 3) through the armeps electronic

procurement system (manual for operations
implementation  is  placed in  “Electronic
procurement” section of www.procurement.am).

Furthermore, the Contractor does not seal the act of
acceptance, but certifies with an electronic signature
and filling in only fields related to his details (the
order of filling is to be found in “Decrees of the
Minister of Finance” subsection of “Legislation”
section of www.procurement.am).

3.2 Iif the provided Service corresponds to the
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conditions of the Agreement, the Client signs and
provides a signed act of acceptance and positive
opinion, which served as a basis for the signature
through armeps electronic procurement system
within 7 working-days following the next day the
documents mentioned in point 3.1 were received.

3.3 If the provided Service or part of it does not
correspond to the conditions of the agreement, the
Client does not sign the act of acceptance and
returns the act of acceptance and adverse opinion,
which served as a basis for not signing the conclusion
report by sending it through armeps electronic
procurement system within the term prescribed in
point 3.2. If this point is being used the Client
undertakes means foreseen for similar cases under
this Agreement to settle the issue and applies
responsibilities to the Contractor under this
Agreement.

3.4 If the Client neither accepts nor rejects the
rendered Service within the term defined in point 3.2
of this Agreement, the Service is considered as
accepted and on working-day following the deadline
defined in point 3.2 of this Agreement the Client
provides the act of approved acceptance to the
Contractor through the electronic procurement
system.

4. CONTRACT AMOUNT

4.1 The total amount of the Service to be rendered by
the Contractor under this Agreement is AMD
7998000 (seven million nine hundred ninety-eight
thousand), VAT included.

The amount includes all the expenses incurred by the
Contractor, including taxes, duties and other
payments established by the legislation of the RA.

The amount of the rendering of the Service is fixed

and the Contractor has no right to demand an
increase and the Client has no right to demand a
decrease of this price.

4.2 The Client pays for the rendered Service with
non-cash method in Armenian drams by transferring
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money to the Contractor’s bank account. The money
is transferred based on the mutually signed act of
acceptance in amounts envisaged by the payment
schedule (Appendix N 2) within 30 calendar days
(including early service provision) after the Client has
signed it.

5. RESPONSIBILITIES OF THE PARTIES

5.1 The Contractor is responsible for abidance
by requirements of this Agreement, which is
rendering of the Service.

92 In each case of rendering of a Service non-
corresponding to the technical specification given in
appendix N 1 of this Agreement, the Contractor is
charged a fine of 0.5% (zero point five percent) of
the amount set forth in point 4.1 of this Agreement.
Furthermore, the fine is calculated in case when the
service has been provided within the terms envisaged
in this agreement, but has not been accepted by the
Client.

5.3 In case of term violation of rendering of the
Service envisaged in this Agreement, a fine is
charged to the Contractor for each working day of
delay amounting to 0.05% (zero point zero five
percent) of the amount of the Service supposed to
render but not rendered effectively.

5.4 Fine and penalty set forth in points 5.2 and
5.3 of this Agreement are calculated and deducted
from amounts payable to the Contractor as a result of
rendering the Services.

5.5 In case of violation of the term set forth in
point 4.2 of this Agreement by the Client, a fine is
calculated towards the Client for each working day of
delay at the rate of 0.05% (zero point zero five) of the
amount to be paid but not paid.

5.6 In cases not envisaged in this Agreement, the
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Parties are held liable in the order established by the
RA legislation for non-fulfillment or improper
fulfillment of obligations.

57 Payment of penalties and (or) fines does not
release the parties from fulfilling of their contractual
obligations entirely.

6. FORCE MAJEURE

Under this Agreement and under agreements signed
based on this Agreement the parties do not bear
responsibility for the non-fulfillment or partial
fulfillment of their obligations, if it was due to force
majeure, which arose after this Agreement was
signed, and which the parties could not foresee or
prevent. Such situations inlcude earthquake, flood,
fire, war, declaration of martial law and state of
emergency, political disturbances, strikes, failure of
communication tools, acts of state bodies, etc., which
make impossible the fulfillment of the obligations
under this Agreement. If the effect of force majeure
continues to be in force for more than 3 (three)
months, each party has a right to terminate this
Agreement by informing the other Party beforehand.

7. OTHER CONDITIONS

7.1 The Agreement comes into force from the date of
its signing by the parties and remains valid till
complete fulfillment of the obligations by the parties.

7.2 The payment obligation of a party arising from
this Agreement cannot be terminated by offsetting
the counter obligation without written and sealed
consent of the parties. The right of demand arising
from this Agreement shall not be transferred to
another person without written agreement of the
debtor.

7.3 In case when as a result of control or surveillance
or examination of complaints in regards to fulfillment



putinpjwt wpryniipnd wpdwbiwgpynd £, np qudwt
qnpdpuewgnu, htsh wwjdwlwgph Yupnip, Ywwnwpnnp
ubpyujwgpty £ Ybnd thwunwpenebp (nbnbynpeniiubn L
injwiutin), Ywd Jtpghtuhu punpywéd dwutiwlhg dwlwskint
dwuht npngnuip sh hwdwwywnwuiwuny  <wjwunwih
Cwlpwwbnnyejwl opbuunpnipjwup, www wn hhdplipt h
hww  quing  hbinn . Mwundhpwwnntt hpwynitp  nih
dhwynndwuhnpbu skt wwjdwuwghpp, beb
wpdwlwgpywsd  fjuwpunnudubpp dhtgh  wwydwlwgph
Yupnwlp  hwpnth  |hubne nbwpnd  qundubiph dwupu
Cwjwunwuhp Qwlpwwbnniejw opklunpnyejwu
hwdwawu hhdp Yhwunhuwbwhs wwdwuwghpp syuptnt
hwiwn: Cun npnud, Mwwndhpwninit sh Ypnd wwidwwgph
dhwinndwuh  nddwt  htwnbwbpny Ywwnwpnnh  hwdwp
wnwowgnn Yuwutbiph wd pwg pnnujwsd ognunh nhulp,
huy Ubpohtuu wwnwynp k Lwjwunwuh
Cwupwwbwnejwu  opbupny  uwhdwbdwd  Yupgny
thnfuhwwnnigt hp dbinpny Mwinyhpwnnth Ypws Juwutbipt
wjb dwywiny, nph dwuny wwdwlwghpp (ndyt k:

7.4 Muwpdwuwgph hbn Yuyywsd Jtdbpp bupwlw bl
RpUUNLRJWU Cwjwunnwuh Cwlnwwbwunipwl
nwuinwpwbtbpnud:

7.5 Mupdwuwgpn  thniinfuniggniitp b puignuittn
bwpnn  BU Ywwwpybp dhwt Ynndbph thnfuwnwps
hwdwéawunyejwdp' hwdwadwjuwghp Yupbine dhongnd, npp
Yhwunhuwtw wwdwbwgph wbpwdwtbh Jdwup:

Upgbynud | wwpdwwgpnud, huly bpb wwjdwbwgph ghup
gnpdnuwihtt £, wwyw bwb wnp  wwdwbwgpht  Yhg
hwenpnnn Jnipwipwilginip wmwnhubpht Yupqwd
hwdwdwjbwgpnud Ywwnwnpb) wjtwhuh thndhnfunyejniutty,
npnup  hwugbgunud bt quynn dwnwjnyejwt dwyw|ubph
Ywd &bnp pbpynn Swnwjneywu  Jhwynph quph Ywd
wwjdwbwgnph quh wphbunwywl hnthnfudwi:

Muwjdwlwgph Ynrdbiphg wulwfu gnpdnuubiph
wqnbgnipjwip  wwjdwtwgph tninfudwt jnipwpwbsinin
nbwp uwhdwiund £ <wjwunwiuh  <wupwwbnngejwl
Yunwywpnygnuup:

7.6 bpb wwjdwuwghpt  hpwlwbwgynd £ hwdwntn
gnpdnilbnejw  (Yntunpghnwh)  wwydwuwghp  Yupknt
dhongny, www wjn wywpdwbwgph dwubwyhgubpp Ypnuw
U hwdwwbn b hwlwywpn  Wwnwuwbwnynip)niu:
Cun npnw, Ynuunpghnwh wtnwdh Ynuunpghnwihg nnipu

of obligations as required by the law such situations
as in the course of the procurement, before the
agreement was signed the Contractor has presented
false documents (information and data), or the
decision on the latter to be chosen as a participant
does not correspond to the RA legislation are being
recorded, the Client is entitted to terminate
unilaterally the agreement after these facts have been
revealed, in case if the revealed violations would
serve as a basis for not signing the agreement
according to the RA Law on Procurements before the
agreement was signed. Furthermore, the Client does
not bear the responsibility for the losses incurred and
risk of income foregone by the Contractor as a result
of unilateral termination of the agreement, and the
latter must compensate for the losses incurred by the
Client due to his fault to the extent of losses not
covered by the amount earned by the Client from the
purchase agreement before the termination as
prescribed by the RA legislation.

7.4 Disputes arising from this Agreement shall be
settled at the RA courts.

7.5 Any amendments and supplements to this
Agreement shall be made only upon mutual consent
by signing an agreement, which will form an integral
part of the agreement.

Amendments to this Agreement, as well as to
agreements attachable to this Agreement signed in
each consecutive year in case if the agreement has a
factor value, are forbidden, which result in factitious
change in volumes of purchased Service or Service
unit fee to be acquired or amount of the agreement.

Cases of agreement amendments independently of
the parties are determined by the RA Government.

7.6 If the agreement is implemented through signing
a joint action (consortium) agreement, the
participants of that agreement bear joint liabilities.
Furthermore, in case a consortium member is
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coming out of the consortium the agreement is to be
terminated unilaterally and responsibilities to the
consortium members under this Agreement shall be
applied.

7.7 Duration of rendering of the Service can be
extended until the end of the duration under this
Agreement in case if the Contractor suggests so, if
the Client still needs the procurement, and the
Contractor's proposal was provided not later than 5
days before the term of providing of services
determined by the agreement ends. Furthermore,
duration of the Service can be extended once up to
30 calendar days as prescribed by this clause, but
not more than the term defined in the agreement.

7.8 In case of proper fulfillment of the conditions of
the agreement) gains (savings) or losses incurred are
gains or losses of the given party (the Contractor or
the Client.

Obligations of the parties of this Agreement towards

third parties, including other transactions signed by
the Contractor in the scope of this Agreement, as well
as arising obligations, are out of regulatory
framework of this Agreement and cannot effect on
acceptance of the result of this Agreement
performance. Relationships regarding the
performance of those transactions and arising
obligations are regulated by norms regulating
relationships in respect of those transactions. The
Contractor is responsible for them.,

7.9 This Agreement cannot be amended as a result of
partial fulfillment of the parties’ obligations or
terminate fully upon mutual consent of the parties,
except for cases of decrease of allocation for the
procurement as prescribed by the RA legislation.
Furthermore, mutual consent on partial fulfillment of
the parties’ obligations or termination of the
agreement shall be obtained before the decrease of
allocation for the procurement as prescribed by the
RA legislation.
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7.10 In case of non-fulfillment or improper fulfillment
of obligations by the Contractor, the Client posts in
“Unilateral termination of the agreement” section of
www.procurement.am mentioning the date of the
post. The Contractor is considered to be properly
notified on unilateral termination of the agreement
the next day after the notification has been posted on
the site mentioned in this point.

7.11 Disputes arising from this Agreement shall be
settled through negotiations. In case of failure to
reach an agreement disputes shall be settled at the
RA courts.

7.12 This Agreement consists of ___ pages, shall be
signed in two equal copies. Appendixes N 1, N 2, N 3
and N 3.1 of this Agreement form an integral part of
this Agreement, each party receives a copy of this
Agreement.

7.13 The RA law is being applied for this Agreement.
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THE CLIENT
<<ANPP>> CJSC

Adress: 0910, Metsamor, Armavir marz;
Taxpayer identification number: 04401874
Bank Account: 1930000199200100

Bakn: Converse Bank CJSC, Yerevan:

Tel.: (+374 10) 28-18-80, 20-04-91, 28 29 60

E-mail: anpp@anpp.am

V. Petrosyan

9

CONTRACTOR

Grant Thornton CJSC and Grant Thornton Audit
SRL Consortium

Grant Thornton CJSC

Adress: 8/1 Vagharshyan street, Yerevan
Republic of Armenia

Taxpayer identification number: 00040569

Bank Account: 1510045103850100

Bank: Araratbank OJSC

Tel.: (+ 374) 10 260 964

E-mail: gra@am.gt.

................................. G. Gyulbudaghyan

signarure/

LS.

Grant Thornton Audit SRL

Adress: 4D, Gara Herastrau str., Green Court Bucharest —
Building C, 5th floor, Bucharest, Romania

Taxpayer identification number: R027651515

Bank Account: EUR RO03BRDE410SV94143104100

Bank: BRD Groupe Societe Generale

Tel.: +40 21 32 02 328

E-~mail: office@ro.gt.com

......... ~.5.......S. Bride

LS.
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Appendix N 1.1

Signed on X% «&7», 2020

No. 03/66 agreement

of «LUEY-9LTIP-56/19» Purchase Procedure

Independent audit services of financial and
technical activities of ANPP CJSC ending on 31
December 2019

Terms of References (TOR)

1.The objective

The objective of the audit of the Company's financial
statements is to enable the auditor to express an opinion on
the financial statements of the ANPP prepared in
accordance with International Financial Reporting Standards
(“IFRSs") as issued by the International Accounting
Standards Board (“IASB”).

Under IAS 1, a complete set of financial statements includes
the following components:

(a) a statement of financial position as at the end of the year;

(b) a statement of comprehensive income for the year;

(c) a statement of changes in equity for the year;

(d) a statement of cash flows for the year;

{e) notes, comprising a summary of significant accounting

policies and other explanatory information;

(f) a statement of financial position as at the beginning of
the earliest comparative pericd when an entity applies an
accounting policy retrospectively or makes a retrospective
restatement of items in its financial statements, or when it
reclassifies items in its financial statements;

(g) audit of statements presented to the Public Services
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Regulatory Commission of the Republic of Armenia;

(h) Presentation of target use of loan projects from
international organizations, as well as information on these
projects through the letter to management;

(i) the auditor will also state whether the ANPP incurred any
non-core business related expenditures, borrowing, and
lending, as defined by the Loan Agreement of Power Sector
Financial Recovery Program signed between the World
Bank and the Republic of Armenia, and related other
documents.

2.Responsibility for preparation of financial statements

The responsibility for the preparation of financial statements
including adequate disclosure is that of entity/project. This
includes the maintenance of adequate accounting records
and internal controls, the selection and application of
accounting policies, and the safeguarding of the assets of
the project. As part of the audit process, the auditor will
request from management written confirmation concerning
representations made to the auditor in connection with the
audit.

3.The scope of the audit services

The audit will be conducted in accordance with [nternational
Standards on Auditing (ISA) published by the International
Auditing and Assurance Standards Board of the
International Federation of Accountants (IFAC). Those
Standards require that the auditor plans and performs the
audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements. An
audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by
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management, as well as evaluating the overall financial
statement presentation.

In complying with ISA, the auditor is expected to pay
particular attention to the following matters, including
special considerations for public sector entities:

a) In planning and performing the audit to reduce
audit risk to an acceptably low level, the auditor should
consider the risks of material misstatements in the financial
statements due to fraud as required by International

Standard on Auditing 240: The Auditor's Responsibilities
Relating to Fraud in an Audit of Financial Statements.

b) When designing and performing audit procedures
and in evaluating and reporting the results thereof, the
auditor should recognize that noncompliance by the entity
with laws and regulations may materially affect the financial
statements as required by International Standard on

Auditing 250: Consideration of Laws and Regulations in an

Audit of Financial Statements

c) The auditor should communicate audit matters of
governance interest arising from the audit of financial
statements to those charged with governance of an entity as
required by International Standard on Auditing 260:

Communication with Those Charged with Governance,

d) The auditor should communicate appropriately to
those charged with governance and management
deficiencies in internal control that the auditor has identified
in an audit of financial statements as required by
International Standard on Auditing 265: Communicating

Deficiencies in Internal Control to Those Charged with
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Governance and Management.

e) In order to reduce audit risk to an acceptably low
level, the auditor should determine overall responses to
assessed risks at the financial statement level, and should
design and perform further audit procedures to respond to
assessed risks at the assertion level as required by
nternational Standard on Auditing 330: The Auditor’s

Response to Assessed Risks.

f) In instances where certain aspects of an entity’s
operations are performed by a third party service provider,
the auditor is expected to include an understanding and
assessment of the internal control environment of the
service provider during the audit process as required by
International _ Standard on  Auditing  402:  Audit
Considerations Relating to an Entity Using a Service

Organization.

g) As part of the audit process, the auditor is expected
to obtain written representations from management and,
where appropriate, those charged with governance as
required by International Standard on Auditing 580:
Written Representations.

4, Audit reports

The auditor will issue an audit opinion on the ANPP’s
financial statements, indicating whether these financial
statements present fairly the financial position at the end of
the financial year and the results of its operations during the
year ended on 31.12.2018 in accordance with International
Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board. In the audit
report, under a separate section sub-titted “Report on
Other Legal and Regulatory Requirements”, the auditor will
confirm whether or not the Armenian Nuclear Power Plant
CJSC has complied with the legal covenant for not incurring
non-core business related expenditures, indebtedness and
liabilities, including borrowing, and lending, as well as
provision of grants /as defined by the Loan Agreement of
Power Sector Financial Recovery Program signed between
the World Bank and the Republic of Armenia, and related
other documents/. The section should describe any
instances of non-compliance with the above legal covenant.
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In addition to the audit opinion on the entity financial
statements, the auditor will prepare a "management letter,"
in which the auditor will:

a} provide comments and observations on the
accounting records, systems, and controls that were

examined during the course of the audit;

b) identify specific deficiencies and areas of weakness
in systems and controls and make recommendation for their
improvement;

c) report on instances of non-compliance with the
terms of the financial agreement;

d) communicate matters that have come to their
attention during the audit which might have a significant
impact on the implementation of the project;

e) the reported matter should be clear, concise and
complete, excluding any actual inaccuracy and including
calculations and assesments of audit evidences and
references to the legislation requirements;

f) bring to the borrower's attention any other matters
that the auditor considers pertinent;

g) include management's comments in the final

management letter.

h) inform on implementation of obligation of not
accumulating new debts (unless other is agreed with the
Bank) until reasonable predictions of ANPP CJSC’s income
and expenses do not reveal that during the origination of
the debt, the ANPP CJSC’s net income for each financial
year do not exceed limits defined in the Loan Agreement all
the debts for that year including the amounts necessary for
servicing debts of ANPP CJSC subject to accumulation.
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If none of the above applies, and a management letter is
therefore not prepared, the auditor will issue a letter stating
that during the audit nothing has come to their attention
that the auditor considers pertinent to be brought to the
attention of the borrower.

The financial statements, including the audit opinion, and
management letter should be provided to ANPP CJSC no
later than in six months after the end of the audited fiscal
year. ANPP CJSC should then promptly forward two copies
of these to the World Bank.

5. In_addition to the above mentioned services, the

auditor shall also implement the following tasks

5.1 The auditor shall necessarily reflect and present
information through management letter regarding targeted
use of loan projects funding by international organizations,
in accordance with the loan agreements presented below.
Currently the ANPP implements two projects:

5.1.1 Extension of the ANPP Second power unit lifetime
project (Agreement between the RA Government and the RF
Government signed on 05.02.2015), in the scope of which
loan at the amount of 270.0 million US dollars and grant at
the amounts of 30 million US dollars were provided to the
ANPP.

5.1.2 Power sector financial recovery Project (Loan
agreement 8615-AM, Program-For-Results, signed on May
12, 2016), in the scope of which loan at the amount of 8.55
US dollars was provided to the ANPP.

5.2 The audit shall also comprise examination of the ANPP
expenses, received and provided borrowings, to verify
whether the legal condition on not incurring any expenses,
not receiving and not providing borrowings not related to
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(p)  «Mwpunp»

the main activity was fulfilled, as prescribed by the Loan
agreement signed between the World Bank and the
Republic of Armenia and other related documents of Power
sector financial recovery Project.

5.3 According to the legal condition on not incurring any
expenses, not receiving and not providing borrowings not
related to the main activity, as prescribed by the Loan
agreement signed between the World Bank and the
Republic of Armenia and other related documents of Power
sector financial recovery Project, it is suggested that the
auditor should particularly pay attention to corresponding
criteria, that are determined in conditions of the financing
agreement and are described in assessment document of
the Project in detail, and particularly to the following
definitions and criteria:

5.3.1 The ANPP's responsibility of not incurring any
expenses, debts or liabilities, or not providing loans or
grants for purposes not related to the main activity of
providing electric power services. For the purposes of this
paragraph:

(a) “Debt” is present or future, factual or conventional
liability (which has arisen as principal amount or
guarantee) to pay cash. “Debt” is considered to be
generated (A) in

(b) “Debt” is considered to be generated (A) in the scope
of loan contract or agreement or other instrument,
which determines such debt or change in its payment
at the date of that contract, agreement or instrument,
(B) in the scope of guarantee agreement at the effective
date of the agreement of that guarantee, and/or (C) any
other transaction which results in origin of liabilities.
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(ElEywpwlwu W/ Ywd gbpdwihtu) <UEY4-hu
wwinjwunn Ywd upw Ynndhg Ybpwhulynn
Yujwuttiph Jdhengny U Jwéwnp <wjwunwlp
Lwtpwybwnnipyut bynpwkubpghwih Whwd
gtpdwyht - Eubinghwih  thnfuwnpiwt  Whwd
pwfuhs guugbiphty, WYwd wpunwhwunud;

Stntjwwnynipjwt hwuwubjhnipni

Cwldwiwu «Cwdwptuwphwiht pwulyh nbnblwnynipwu
hwuwublhnipjwt  Jwuht  pwnwpwlwnyejwu», npp
gnpdnd £ 2010p-h hnyhuh 1-hg L nph wanbignuyeyniup
nwpwdynd £ pnnp - wju dpwgpbph Jpw,  npnug
pwlwygnipiniuiinh hpwybpubpt niqwplyt) By 2010p-h
hnuhup 1-htu Ywd npwuhg hbwnn' Pwulyp wwhwunud E
npwbugh Ydwplwnnit dwdwuwyht b Pwulh hwdwp
punnubih  Bnuuwynd  hpwwwpwyh wninhn wugwsd
$huwbuwlwt hwadbndngniiubipp:

Pwgh wjn, Udwd Phuwtuwlwu hwogbnynieniiibpp
Ywplwnnihg unwuwing htinn, Pwulp' hwdwdwiu hp
ybpnugiw| pwnwpwlwunipjwl  wwhwugubph, npwup
unyUwbu nupdunud £ hwupwdwwnskih:

Stinblwwndnipjwl hpwwwpwydwu nbuwulyniuhg
nohwdwpnigputit mnwd  bwdwlubpp,  hwwnny
wnunhwtbpp (wit £ ng $htiwbiuwlwl punyph) b wnghin
swugwsd  Shtuwluwlwu  hwpdbingmpniiutipp  (ophtwl’
dhowulyw| $htwtuwlwu  hwydbnyniyeyniutbpp) sk
hwdwpynud wnthun wugwd $huwuuwlwu
hwadbunynipniuubpp dwu:

Puwtlp Ywpnn b pwgwnhy nbwpbpnd hwdwswjuby, np
Ydwplwnniu shpwwwpwyh wnurthin wlgwd
$htwtuwlut hwydbnynipyniuubph thwebep, bpb wju
wwpniwwynwd £ wnlunpwiht qununthp  hwunhuwgnn
nbnbywunynyeynit: Lnyuhuly, wju pbypnd dwplwnniu

(©)

“Grant” is provision of financing to other body without
obligation of payment by that body.

(d) Term “loans” is provision of financing to other body

with obligation of payment by that body.

(e)

“Main activity” means production of energy (electric
and/or thermal) through stations owned or controlled
by the ANPP and import and/or sale to the electric
and/or thermal energy transmission and/or distribution
stations of the Republic of Armenia.

Access to Information

In accordance with "The World Bank Policy on Access to
Information”, which remains in force since 1 July 2010 and
the effect of which is widespred on all of the projects, which
were invited to be negotiate on or after 1 July 2010, the
Bank requires that the Borrower publishes the audted
financial statements in a timely fashion and manner
acceptable to the Bank.

In addition, following the Bank’s policy requirements
mentioned above, the Bank also makes them publicly
available.

From the publication of information point of view
management letters, special audits (i.e. whose nature is not
financial), and unaudited financial statements (e.g. Interim
Financial Reports) are not considered to be a part of the
definition of the audited financial statements.

Only in exceptional cases the Bank may agree that the
borrower does not publish the the full set of audited
financial statements, if  the latter contains
a commercial confidentiality. Even in this case the Borrower
shall publish an abridged version of the audited financial
statements in a form acceptable to the Bank. Exceptions are



wwpunwynp £ hpwwywpwlby  wninpn wugud
hwaybnnginitiubph hwyhpé  mwppbpwlyp  Pwlyhl
punniubih biwuwyny: Pwgwnnugniuubpp hwunwnygnid
bu Pwulh nblwywpnyejwl Ynndhg:

6.Cunhwting

Shuwtuwlwu hwodbndnipiniuubph wwwpwundwu b
wwinawld  hpwwwpwlwu hwdwp Wwnwufuwbwnne £
«lUEY»  @PC  nblwywpnemup:  Npybu - wnihnp
gnpdpupwgh  dwu, wniphinnpp nlwywpnyeniuhg
Yuwhwugh gpwynp hwunwwnd wnihunpht’ wnihnh
hbwn Guwdwd ubpluwjwgnudubph hwdwn:

Uninhwninph hwdwn wbwinp n wnuilig
uwhdwuwthwynubph  hwuwukh  (huph wdpnng
wbntywwydnyeiniup b wnhwnpht whbwp L

npwdwnptt - wnnhnh  hpwlwtwgdwup  Uwwunnn

pninp wwpqupwunwubpp,  UGpwnw]  hpwdwlwt
thwuwmwpenprbpp,  Spwgph twhwwwwpwundwt U
ytpwhuynnnipjwu hwaybwnyniejniuttpp,
nwnuwuwuhpniupjwu L hunwpluwlwu

hwaybwnynigniubpp, Ywdwlwgpnyeiniup b Juplwht
hwayh hbin Yuwlwd wnbnlwwndnyeyniup: Uninphinnpp
wpnn £ twb wwhwugly Pwulwihu gpwugnuiubpnd
wpuwgnwd gnwwpubph hwwnwgdwu b duwgnpnubnh
Ybpwpbipjwy gpwynp hwuinwwnnud:

LUbpgpwdwdnipjwt wju  wwjdwup Yduw mdh dbg
hbwnwgw  $htwtuwlwl  wwphubph ricly]
sdapwgyh, sthnthnfudh Ywd gnwnwntgyh:

Uninhwnpp wbwnp £ ghunwygh, np <wdwgfuwphwihu
pwulh dpwapbph opowtwynud wwwnpwuwnywsd Wniebpp

hwdwp,

bBupwlw ku Pnfuwnnth L/Yywd Pwulyh
hwdwwwwnwufuwu watuwwinwlyhgubph Ynnihg
nwnwuwuhpnipjw:

7.Uy; wywydwbiubip

7.1 Uwuuwyhgp wbwp E.

w) Cungpyqwsd |hup dbpwlunmgdwu b Rwpqugdwl
Uhswagwihu Pwuyph hwdwp wdpnnendht  punniubih
hpwywunt wulwfu wnihwnpubph gwuynud:

p) Eubpgbwhy puwgwdwnnd nibtw woluwwnwlpwihu
thnpa:

7.2 Uwunwlwpwpdwt Juipp’ Updwdhph dwpqg, punuwp
Ubbu.xdnn, «CU.L‘.LH) PPL:

approved by the World Bank management.

6.General

The responsibility for the preparation and adequate
disclosure of financial statements is that of the management
of the ANPP. As part of the audit process, the auditor will
request from management written confirmation concerning
representations made to the auditor in connection with the
audit.

The auditor is entitled to unlimited access to all information
and explanations considered necessary to facilitate the audit
including legal documents, project preparation and
supervision reports, reports of reviews and investigations,
correspondences, and credit account information. The
auditor may also seek written confirmation of amounts
disbursed and outstanding in the Bank records.

This term of engagement will remain effective for future
financial years unless it is terminated, amended or
superseded.

The auditor should understand that working papers under
World Bank projects can be subject to the review by the
Borrowers and/or authorized Bank staff.

7.0ther conditions

7.1 The Participant shall:

a) be included in the eligible independent auditors' list fully
acceptable by The International Bank for Reconstruction
and Development;

b) have a work experience in the energy sector;

7.2 Servcie delivery location: ANPP CJSC, city of Metsamor,
Armavir marz.
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Appendix N 3

Signed on « » o« » 2019
Agreement N
THE AGREEMENT PARTY THE CLIENT
Place of registration Place of registration
Bank account Bank account
Taxpayer identification number. Taxpayer identification number
ACT OF ACCEPTANCE N
OF THE IMPLEMENTATION OF THE AGREEMENT’S RESULTS OR PART OF IT
« » 20
Title of the agreement /hereinafter referred to as “the Agreement”/:
Date of signing of the Agreement: « » « » 20
The Agreement number:
The Client represented and the Agreement party based on the invoice N__ on fulfillment of the Agreement dated « »
« » 20__, have drawn up the following act on:
The Agreement party has provided the following services in the scope of the Agreement:
Services provided
quantitative indicator term of implementation Payment
£ th amount to term
N . summaryl ik Purchase timetable Purchase timetable be paid Jaccordin
title technical : .
ificati according to the factually according to the factually /thousand gto
ey Agreement Agreement AMD/ payment
timetable/

Invoices, on the basis of which this act was mutually signed, as well as adutor's report are components of this act and are attached.

Service was provided by Service was accepted by
signature signature
name, last name name, last name

L& LS.
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Appendix N 3.1
Signedon«  »«  » 20
Agreement N

ACT N
on the fact of delivering the result of the agreement to the Client

This is to state that in the scope of the purchase agreement N ___ signed between (hereinafter referred to as “the
Client”) and (hereinafter referred to as “the Contractor”) dated 20__, the Contractor provided the
following services to the Client for acceptance purposes:

Service

Quantitative
Title Measurement unit indicator (factually)

This act is made in 2 copies; The Client shall be given two copies, and the Contractor shall have one.

THE PARTIES

Provider Acceptor
The act was drawn up by:

name, last name name, last name

signature signature



